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26 September 1951

he Executibe Secreteary

Netional Security Council

Dear Lr. lLeyt

I sm writing to advise you of & National Estimate we propose to
undert ke, which seems to us needed in the light of recent discussions
in the various cemmittees of the National Security Council concerning
the exception of the Western E&mpaan'mmbam of NATO frow the
provisions of Section 1302.

A3 you ¥now we fully concurred in the action eof the Council in
this mstter, although we felt that the language of the document
reporting that action wes et the lesst mi;leading. We were persuaded
that the urgancyk of reporting the action to Congress at the sarliest
possible moment made it unwise to press our cbjections to the dralt
mgmzvg at the risk of further delsy. As we indicated, however; in
meetings of the LEasi-West Trade C.onmit'bee and of the Senior Staff,
we felt that the report carried the implication that there was
sgreenent in the Execubive Branch on a matter of intellipence which
we believe is not as yet in fuact agreed, namely the probable strategic
consequences of a substantial reductlon below present levels in the
volune of East-test trade, .

It is in the hope of resolving scume at least of this disagreement
that we are underteking a National Estimate on this subject,

éur concurrence 1n the exception was based on our judgment
thet the termination of aid or t‘he‘ threat of terminatien would not
in fact reduce East~iiest trade, snd would probably dangerously wealken égg‘
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the political solidity of the iest., As we explaeined in diseu&siané
of this matter, thers were portions of the report of the action which
seened to us to imply further Loth that the presently existing trade
is of little or no strategic significance to the Soviet Orbit and
that even the gradusl cessation of such trade would, in spite of any
action we could tske, have a scrious disruptive effect an the Yestern
European econonies, Ve belleve these implications sre open to very
gerious guestion,

Much informeticn has been accumuleted bearing on these issues
by the Department of Commerce, the Economic Cooperation Administration,
the Department of State, and the other sgencies partiecipating in the
studies of the Easi~lest Irade Comaittee. We foel that enough informetion
and analysis 1s now avallsble to make possible an over-all intelligence
evaluation of the favorable and unfavorsble consequences for Nationd
Security of a further plunned reduction in this trade.

e 18 our ususl practice, our Office of NHationel Estimates will
sesk the coopuration of obther agencies with special kuowledge of
this field in the preparation of the sstimate, |

Sincerely yours,

beg

U nl 0
SEURET
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